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 Does HHS/OIG have oversight for controlled drugs, non-
controlled drugs, or both?

* Pharmacist-owner who gives a local physician two tickets
to next months playoff game in exchange for sending
patients to your pharmacy.

« Diversion can occur of both controlled and non-controlled
drugs.



Mission: Protect the
Integrity HHS programs as
well as the health and welfare
of program beneficiaries

Fight fraud, waste, abuse In
Medicare & Medicaid, plus
300 other HHS programs

Largest Inspector General’s
office in Federal Government

Office of Investigations
performs criminal, civil and
administrative enforcement




Medicare (CMS)

Medicaid (CMS)

Center for Disease Control (CDC)
Indian Health Services (IHS)
National Institute of Health (NIH)

Substance Abuse & Mental Health Services
Administration (SAMHSA)

Food & Drug Administration (FDA)



Tactical Diversion Squads
(with DEA)

Strike Force Units (FBI on
HEAT initiative)

With state, local LE

Use/encourage
Prescription Drug
Monitoring Programs
(PDMP)

Support education of
Industry, patients,
providers, pharmacists -
Can't prosecute our way
out of this problem



Inappropriate Medicare Part D Payments for
Schedule Il Drugs Billed as Refills

— $25M

Prescribers with Questionable Patterns in Medicare

Part D

— 736 general care physicians

Retail Pharmacies with Questionable Part D Billing
— Over 2600 pharmacies identified

Medicare Inappropriately Paid for Drugs Ordered by
Individuals Without Prescribing Authority

— Massage Therapists, Athletic Trainers, Home Repair Contractors,
etc.






e $8.4 B spent on controlled drugs (6%)
« 3129 B spent on non-controlled drugs
* Predicted to double by 2023



KICKBACKS

Antikickback Statute - 42 U.S.C. Section 1320a-7b(b) provides:

(1) Whoever knowingly and willfully solicits or receives any
remuneration (including any kickback, bribe or rebate)
directly or indirectly, overtly or covertly, in cash or in kind —

(A) inreturn for referring an individual to a person for the furnishing
or arranging for the furnishing of any item or service for which
payment may be made in whole or in part under a Federal health
care program, or

(B) inreturn for purchasing, leasing, ordering, or arranging for or
recommending purchasing, leasing, or ordering any good, facility,
service, or item for which payment may be made in whole or in
part under a Federal health care program,

shall be guilty of a felony and upon conviction thereof, shall be fined
Bothmore than $25,000 or imprisoned for not more than five years, or
oth.



Pharmacy paid money to physician to write for
expensive brand medications without regard
for medical necessity

Pharmacy receiving dinners, cash, rebates and
discounts from drug companies

Pharmacy hired “marketing firm” to hire
recruiters to find patients and physician for
expensive compounding cream

Offer physician a percent of insurance
reimbursement to write scripts and send them
to your pharmacy






« DEA: Controlled substance laws and regulations of the
United States

« HHS/OIG: Pharmaceuticals billed to federal healthcare
programs

— Those paid by Medicare, Medicaid

— Includes Controlled Substances paid by federal
programs

— But also includes Non-Controlled Substances




DEA & HHS/OIG Authority

CS1

DEA OIG



e Controlled Drugs:

— Diverted for recreational use
— $100+ B in societal costs
Non-Controlled:

1.

High reimbursement—financial crime. Not
dispensed, just billed. It's not “the government’s
money” — it's YOUR money.

Some diverted to other countries

Others mixed into street cocktails with controlled
substances: are “POTENTIATORS”




 Billed but not dispensed
 Fictitious scripts/name)

o Auto refills

e Add-on scripts

* Dispense compound/bill for brand
« Paying patients for scripts

e Payment for referrals

Other Issues:

« Stolen identities

* Prescription shorting

« Narcotics without prescriptions (backdoor sales)



Erowid.org
Bluelight.org
Drugs-Forum.com
Opiophile.org



Erowid Recipe Blog



Abilify + Seroquel Snort (“jailhouse heroin”)
Soma + Codeine (“Soma Coma”)

Seroquel + Zyprexa + Ativan + ETOH + Cocaine
HIV Protease Inhibitors + Percocet

Caffeine + ETOH + Eyeball
Promethazine/Codeine + Tampon

ETOH + Albuterol Inhaler

Adderall + Albuterol + Sleep deprivation
Adderall + Lexapro + Cannabis
Meth/Ecstasy/Viagra (Rectally)="Royal Flush”



DEA CARIBBEAN DIVISION
OPERATION “LA REDONDA"




Distribution of Oxycodone tablets in various
Public Housing Projects in the San Juan
metropolitan area.

Defendants acquired over 20,000 Oxycodone
tablets from 2008 to 2010.

Defendants sold each Oxycodone tablet for $6-
$10 per tablet, depending on the current supply.

Investigators recovered almost 300 fraudulent
prescriptions, from over 60 pharmacies, located
at 27 different municipalities in Puerto Rico.

Over 24 medical physicians, specialties ranging
from General Practice to Surgeons, have been
affected by identity theft.
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Title 18 United States Code 1028A

“Whoever, during and in relation to any felony
violation enumerated in subsection (c),
knowingly transfers, possesses, or uses,

without lawful authority, a means of
Identification of another person shall, In
addition to the punishment provided for
such felony, be sentenced to a term of
Imprisonment of 2 years”



















Use available databases to scrutinize
scripts; including your state PDMP
database

If receive a clearly fraudulent script,
forged script, ID theft; engage law
enforcement immediately

If you suspect a Medicare provider or
beneficiary is diverting, contact

— 800-HHS-TIPS or at

— oig.hhs.gov/report-fraud




U.S. Department of Health & Human Services
Office of Inspector General
Office of Investigations
Puerto Rico Field Office
350 Chardon Avenue, Suite 235
San Juan, PR 00918
Office (787) 774-4131

SA Fernando Vazquez, Mobile (787) 697-7517
ASAC Jose Soto, Mobile (787) 612-4472)



Thank You
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